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U.S. TAX FILINGS – NON-FILING PENALTIES ARE STIFF 

We do the best job we can to get our U.S. clients to make timely filings of their U.S. tax and other 

information returns. Unfortunately, there are some who ignore deadlines or make it difficult for 

us to make sure that their U.S. tax filings are complete and filed on time. There is a fairly standard 

$10,000 IRS fine for not filing many U.S. reports which includes the FBAR form and some others. 

 

A recent article on my LinkedIn account about the penalty for the failure to file an FBAR report 

caught my eye. Here are a few quotes from the article. 

 

The U.S. Justice Department is suing a Canadian resident for the 

equivalent of $1.1 million CDN, saying he failed to file a form to the 

U.S. government listing his bank accounts outside of the United 

States. 

 

Jeffrey Pomerantz, a Vancouver-area resident with dual Canadian-

U.S. citizenship, filed his income tax returns to the IRS and the CRA 

during the three years in question but didn’t file a second form 

called the Report of Foreign Bank and Financial Accounts (FBAR). 

 

Toronto lawyer Hari Nesathurai says he is seeing an increase in the 

past couple of years in cases of the U.S. government going after 

Canadian residents subject to U.S. tax law who haven’t filed FBAR 

reports. 

 

US TAX ALERT is a commentary on topics of current interest – usually topics relating to 
recent changes in tax law, new IRS administrative practices or current interpretations 
arising from tax cases.  Professional advice should be obtained before acting on any of this 
information.  
  

 



Meanwhile, questions continue to swirl around a controversial 

agreement that has resulted in the Canada Revenue Agency 

transferring information about Canadian bank accounts to the IRS 

– a transfer that could result in more Canadian residents being 

pursued by U.S. authorities for not filing FBAR reports. 

 

Now that the IRS receives information on Canadian financial accounts of U.S. citizens and tax filers 

living in Canada from CRA via banks, not only does the filing of U.S. forms become particularly 

important but the completeness of these filings is also an issue. 

 

Please don’t be one of the individuals who plays with fire by failing to be compliant with U.S. filing 

requirements. File, file on time and file with complete disclosure. Anything less could be very 

costly. 
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